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CONFIDENTIAL LONDON 06609 

E.O. 11652: GDS 

TAGS: MILL EFIN, GW, UK 

SUBJECT: APPROACH TO FRG FOR SETTLEMENT OF 
RESIDUAL VALUE PROBLEM 

REF: STATE 62942 

EMBASSY LONDON FORESEES NO ADVERSE IMPACT TO USG 
INTERESTS HERE OF PROPOSED "WASH SOLUTION" APPROACH 
TO SETTLEMENT OF RESIDUAL VALUE PROBLEM IN FRG. IN UK 
SITUATION USG SURRENDERED FUTURE RESIDUAL VALUE AGAINST 
GETTING A "SATISFACTORY CONSIDERATION" FROM BRITISH. 

ISSUE WAS RESOLVED HERE AS PART OF THE U.S.-UK COST 
SHARING AGREEMENT WHEREBY USG CONTRIBUTION TO DEPARTMEN- 
TAL EXPENDITURES REDUCED FROM 20 PERCENT TO 7-1/2 
PERCENT. 
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